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Throughout this quarterly report, we refer to Atize Laundry Holdings LLC, a Delaware limited liatyil company, as
“Alliance Holdings,” and, together with its consdhted operations, as the “Company,” “Alliance,” “w&"“our,” and “us,”
unless otherwise indicated. Any reference to “Atia Laundry” refers to our wholly-owned subsidiapdliance Laundry
Systems LLC, a Delaware limited liability compaayd its consolidated operations, unless otherwiskicated. Any reference
to “ALH" refers to ALH Holding Inc., a Delaware cporation and Alliance Holdings’ ultimate parent ént
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ITEM 1.

FINANCIAL INFORMATION
FINANCIAL STATEMENTS

ALLIANCE LAUNDRY HOLDINGS LLC
CONDENSED CONSOLIDATED BALANCE SHEETS
(unaudited)

(in thousands)

March 31, December 31,
2011 2010
Assets
Current assets:
Cash and cash equivalents.............c.cccceii i $ 34,846 $ 37,743
Restricted cash - for securitization investors..........ccecee v iinnne. 19,266 17,528
Accounts receivable, Net..........coviiiiiii 23,334 24,830
INVENTOTIES, NEL... o e e, 54,789 40,562
Accounts receivable - restricted for securitizafiovestors............. 63,810 61,113
Loans receivable, net - restricted for securitmainvestors........... 43,089 43,408
Deferred income tax asset, Net..........coovveviiii vt 9,185 8,968
Prepaid expenses and other assets..........cc.coivviiiiiiieiiinennn . 5,399 4,868
Total CUMTENt @SSELS. .. uvit it e, 253,718 239,020
Loans receivable, Net.... .. ..o 4,970 4,136
Property, plant and equipment, Net.............cooii i 56,166 56,075
(€0 T o 11 183,002 181,377
Loans receivable, net - restricted for securit@ainvestors................... 214,808 217,871
Debt issuance COStS, NeL.... ..o e 7,133 7,442
Intangible assets, Net..... ... 137,607 137,347
TOtAl ASSES. ... i it ittt $ 857,404 $ 843,268
Liabilities and Member(s)' Equity
Current liabilities:
Current portion of long-term debt and capital leakkgations......... $ 3 $ 4
Revolving credit facility.............coooe i - -
AcCCoUNtS PayabIe.......ccoviee e 48,722 38,542
Asset backed borrowings - owed to securitizatioegtors............. 73,657 75,152
Other current liabilities...........ocoooi i 33,780 33,466
Total current liabilities.............cooiii i 156,162 147,164
Long-term debt and capital lease obligations... 271,354 276,253
Asset backed borrowings - owed to secunuzaumesnors ..................... 187,795 189,035
Deferred income tax liability, net.............coooiii e 14,967 11,673
Other long-term liabilities. .........ooviiir i 21,567 22,082
Total iabilities.......c.oiie i 651,845 646,207
Commitments and contingencies (See Note 15)
V1T o 0] o =T 653 =T T 1 205,559 197,061
Total liabilities and member(s)' equity..........ccoveviiiiii e v $ 857,404 $ 843,268

The accompanying notes are an integral part ofitlamcial statements.



ALLIANCE LAUNDRY HOLDINGS LLC
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(unaudited)

(in thousands)

Three Months Ended

March 31, March 31,
2011 2010

Net revenues:
Equipment and service parts...........cccoeveveveininnnnn. $ 102,433 $ 91,375
Equipment financing, net.............ccooviiiveiiiiie e, 1,823 1,305
NELTEVENUES. ... et e e e e 104,256 92,680
COoSt Of SAlES....ei e 73,904 66,019
GroSS Profit... e 30,352 26,661
Selling, general and administrative expense................... 15,120 14,027
(011 =T o T3 £ 1,113 -
Total operating EXPENSES......cvvvieveeieeitieveieveeeeaaneens 16,233 14,027
Operating iINCOMEe.......covvviieieie e, 14,119 12,634
INTErESt EXPENSE. .. vt ittt e e e 5,986 5,694
Income before taxes.........cocvvive i i 8,133 6,940
Provision for income taxes.......c.oovveiveviiie i e e, 3,349 2,417
NetinCome. ... $ 4,784 $ 4,523

The accompanying notes are an integral part ofitlamcial statements.



ALLIANCE LAUNDRY HOLDINGS LLC
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited)
(in thousands)

Three Months Ended
March 31, March 31,
2011 2010

Cash flows from operating activities:
NEEINCOME. .. et et et e e et et e et et e e e bee e e $ 4,784 $ 4,523
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization............c..ouuveeiisiinii e e e e eee e 3,953 4,317
NON-CASh INErESt EXPENSE.. .. it ittt ittt e e e aeeaeaaee e 101 23
Non-cash (gain) loss on commodity & foreign exclaogntracts, net................. (462) 205
Non-cash executive unit COMPENSALION.........ovvveiririiiiiteeeiee e veeae e 864 567
Non-cash income from [0an forgiveness. ... ..o veeiviiiiiiiii e e e e (13) (13)
Deferred INCOME TAXES. ... .uniit et ettt et et et e e eae e 2,760 1,573
(Gain)/Loss on sale of fiXed aSSetS........cuuviiriitieeiie et ee e e e (42) 10
Changes in assets and liabilities:
Accounts and notes receivable. ... 1,817 (911)
Accounts receivable - restricted for securit@mainvestors................co.oeeens (2,697) 8,498
17T g1 o] 1= (13,533) (1,005)
Loans receivable, net - restricted for seaatton investors........................ 3,382 (2,457)
OtNEr BB, ..ttt e e (557) (424)
ACCOUNES PAYADIE. ... i e 9,621 684
(@1 LT g 1= Lo 1= (1,399) (2,988)
Net cash provided by operating activities................ovvviiiiimcme e eeieaas 8,579 12,602
Cash flows from investing activities:
Capital EXPENILUIES. ...t it ittt e et et et et et e e e ees (2,803) (1,525)
Restricted cash - for securitization INVESLOrS..........ccumeeriieiiriiriiiii e aens (1,738) 737
Net cash used in iNvesting activitieS...........vvvrier e cee ccemm e eee e, (4,541) (788)

Cash flows from financing activities:

Principal payments on long-term debt..........c..ooiiiiiiii e (5,000) (3,000)

Change in other long-term debt, Net..........cciiiiiiiiie e e e eee e 1) (139)
Net decrease in asset backed borrowings owed toitzation investors................... (2,735) (7,081)
Net cash used in financing actiVItieS............cuvviriii i e e (7,736) (10,220)

Effect of exchange rate changes on cash and casha@NtS.............ccoceviviiiineiiiine e, 801 (33)
Increase (decrease) in cash and cash equUIVaIENES...ceeweeeveiiicii i (2,897) 1,561
Cash and cash equivalents at beginning of period.....c......ccocvvviiiiiii e, 37,743 24,615
Cash and cash equivalents at end of PEriod................uu v eeeees e eee i eer e $ 34,846 $ 26,176

Supplemental disclosure of cash flow information:
Cash paid fOr INEBIEST.......couiiit e e e e e e, $ 5,624
Cash paid for INCOME tAXES. .. ... vt et ees e e e e e e e e aee e $ 139

8,288
149

@ &

The accompanying notes are an integral part ofitlaacial statements.



Notes to Unaudited Condensed Consolidated Financi&tatements
(Dollar amounts in thousands unless otherwise atdit)

NOTE 1. BASIS OF PRESENTATION

Our interim condensed consolidated financial stateare unaudited. A number of footnotes or dihancial information that
are normally required by accounting principles geli accepted in the United States of America hagen condensed or omitted. It
is management’s opinion that these financial stateéminclude all normal and recurring adjustmeetsessary for a fair statement of
our financial position and operating results. N®tenues and net earnings for any interim periodnatenecessarily indicative of
future or annual results. These financial statemémt the quarter ended March 31, 2011 should b e conjunction with our
consolidated financial statements presented irAomual Report for the Year Ended December 31, 2010.

Alliance Holdings is a holding company with no m&kassets other than its ownership of the comistock of its wholly-
owned subsidiary, Alliance Laundry Systems LLC (i&hce Laundry”). All of Alliance Holding’s busiiss operations are conducted
by Alliance Laundry and its subsidiaries.

NOTE 2. INVENTORIES

Inventories are stated at cost using the firsfinst-out method, but not in excess of net realiealmlue, and consist of the
following:

March 31, December 31,
2011 2010
Materials and purchased parts.. $ 23,402 $ 18,774
Work in process..................... 7,445 7,236
Finished goods...................... 28,472 18,563
Inventory reserves.................. (4,530) (4,011)
$ 54,78¢ $ 40,56:

NOTE 3. GOODWILL AND OTHER INTANGIBLES

The changes in the carrying value of goodwill byaring segment for the three months ended Mar¢t2311 are summarized
below (in millions):

United States Middle East

and Canade  Europe Latin America Asia & Africa Consolidatec
Balance, December 31, 2010.................... $ 1504 $ 259 % 06 $ 28 §$ 1.7 % 181.4
Currency translation................co.o e - 1.€ - - - 1.€
Balance, March 31, 2011...........c.ooeeviinnn. $ 1504 $ 275 % 06 $ 28 § 1.7 % 183.0

Identifiable intangible assets, which are subjextamortization, consist primarily of customer agneats and distributor
networks, engineering drawings, product designs mmahufacturing processes, noncompete agreemenentpaand computer
software. These intangible assets are amortized thee assets’ estimated useful lives which rangenftwo to twenty years.
Intangible assets also include certain trademanisti@de names, which have an indefinite life. Sas$ets are not amortized, but are
subject to an annual impairment test pursuant teeatiaccounting guidance.

Amortization expense associated with identifiabkamngible assets was as follows:

Three Months Ended

March 31, March 31,
2011 2010
Amortization expense..... $ 1,29¢ $ 1,352




The following is a summary of identifiable intanglassets as of March 31, 2011 and December 30; 201

March 31, 2011 December 31, 2010
Gross Accumulated Net Gross Accumulated Net
Amount Amortization Amount Amount Amortization Amount
Amortizable intangible assets.......... $ 58,980 $ 34,327 $ 24,653 $ 57,105 $ 32,566 $ 24,539
Non-amortizable intangible assets.... 112,954 - 112,954 112,808 - 112,808
$ 171,93 % 34327 % 137,60° $ 169,91 $ 3256t % 137,34

NOTE 4. ASSET BACKED FACILITY

On June 26, 2009, Alliance Laundry, through a spemirpose bankruptcy remote subsidiary, Allianauhdry Equipment
Receivables 2009 LLC (“ALER 2009"), and a trustqaalified special purpose entity), Alliance LaundEguipment Receivables
Trust 2009-A (“ALERT 2009A"), entered into a oneaye$330.0 million revolving credit facility (the ‘¥set Backed Facility”),
backed by equipment loans and trade receivablginated by the Company. Through June 25, 2010ydkelving period of the
Asset Backed Facility (the “Revolving Period”), ildlhce Laundry was permitted, from time to timesé&dl its trade receivables and
certain equipment loans to the special-purposeidialpg, which in turn transferred them to the trusffective June 25, 2010, the
administrative agent and noteholders under the tABaeked Facility extended the termination datettef Revolving Period to
June 24, 2011, among other things, based on asehueALERT 2009A. The trust finances the acquisitof the trade receivables
and equipment loans through borrowings under theeABacked Facility in the form of funding noteshieh are limited to an
advance rate of approximately 85% for equipmentdaand 55-65% for trade receivables. Funding avititiafor trade receivables is
limited to a maximum of $60.0 million, while fundjrfor equipment loans is limited to $330.0 millidass the amount of funding
outstanding for trade receivables. Funding for titagle receivables and equipment loans is subjectettain eligibility criteria,
including concentration and other limits, which atandard for transactions of this type. After J2de2011, the trust will not be
permitted to request new borrowings under theifg@ind the outstanding borrowings will amortizeeoa period of up to nine years.
As of March 31, 2011, the balance of variable fagdnotes due to lenders under the Asset BackeditiFdor equipment loans and
trade receivables was $225.1 million and $36.4iomlrespectively.

Additional advances under the Asset Backed Fadity subject to certain continuing conditions, ud@hg but not limited to:
(i) covenant restrictions relating to the weightarage life, weighted average interest rate aadathount of fixed rate equipment
loans held by the trust; (ii) the absence of ad-anortization event or event of default, as defjr{@) our compliance, as servicer,
with certain financial covenants; and (iv) no eveaving occurred which materially and adverselget our operations. In addition
to performance measures associated with the traedférade receivables and equipment note recesabihere are other events or
conditions which could trigger a rapid amortizat@rent. As of March 31, 2011 no rapid amortizageents have occurred.

The variable funding notes issued under the Assek&d Facility will commence amortization, and barings under the Asset
Backed Facility will cease prior to June 24, 20Jbm the occurrence of certain “rapid amortizatimergs” which include: (i) a
borrowing base shortfall exists and remains unguigdelinquency, dilution or default ratios ofedged receivables and equipment
loans exceeding certain specified ratios in anggimnonth; (iii) the days sales outstanding on red#es exceed a specified number
of days; (iv) the occurrence and continuance oéwent of default or servicer default under the A&cked Facility, including but
not limited to, as servicer, a material adversengkan our business or financial condition and eampliance with certain required
financial covenants; and (v) a number of other Hjgecevents.

The risk of loss to the note purchasers under theeABacked Facility resulting from default or ddn on the trade receivables
and equipment loans is mitigated by credit enharcgnprovided by us in the form of cash resenetteis of credit ($34.3 million as
of March 31, 2011) and over-collateralization. Ugansfer of the trade receivables and equipment leceivables to the trust, the
receivables and certain cash flows derived froormttecome restricted for use in meeting obligatimnthe trusts’ noteholders and
the Company. Noteholders are allocated cash flogrsveld from the activities of the securitized poolstrade receivables and
equipment loan receivables. Any remaining moniethéntrust and cash flows remaining from the pdakceivables and loans after
payment of all obligations under the Asset Backedilfy will accrue to the benefit of Alliance Ladry. Except for Alliance
Laundry’s retained interests and amounts of theretof credit outstanding from time to time asdirenhancement, the Company
provides no support or recourse for the risk obloslating to default on the assets transferrethdotrust. Alliance Laundry also
retains the servicing rights and receives a sergidee for the trade receivables and equipmentsli@aid, and is paid an annual
servicing fee equal to 1.0% of the aggregate balafisuch trade receivables and equipment loans.



NOTE 5. SECURITIZATION ACTIVITIES

Beginning on January 1, 2010 the Company’s seeatitin is accounted for as a secured borrowingthedrust is treated as a
consolidated subsidiary of the Company. The follayiines of the Company’s balance sheet are spetifithe Company’s
securitization and are restricted for securitizafiovestors only:

» Restricted cash — for securitization investors

» Accounts receivable — restricted for securitizafiorestors

» Loans receivable, net — restricted for securitmatnvestors (current and long-term)
» Asset backed borrowings — owed to securitizatimestors (current and long-term)

Certain aspects of the Company’s retained intdresite assets of the trust now constitute intercammyppositions, which are
eliminated in the preparation of the Company’s Gorsgd Consolidated Balance Sheet. Trust receivabidsrlying the Company’s
retained interest are recorded in accounts reckvalestricted for securitization investors andn® receivable, net — restricted for
securitization investors.

Restricted Cash — for securitization investors

To protect the noteholders of the trust, additiarwlateral in the form of a cash reserve equd%oof the trade receivable and
equipment note receivable balances is maintainedyadl as a yield account for lower interest ratanis. Additionally, collection
accounts to facilitate the collection and disbursetrof funds are maintained separately for tradeivables and equipment note
receivables. The components of restricted casstaren below.

March 31, December 31,
2011 2010
CaSh FESEIVE ACCOUNTS. .. ...ttt et e ettt et et e et et et e e e e e e eenenes $ 3,274 $ 3,321
Collection accounts - trade receivables.............coove i e e 3,857 3,989
Collection accounts - eqUIPMENt I0ANS.......c.vvviiie et eee et rmn e aeeeane 12,135 10,218
Restricted cash -for securitization inVestors............cccceeiiiii e $ 19,266 $ 17,528

Securitization Activities

The Company transfers accounts receivable and eguiploans to our special-purpose bankruptcy remobesidiary in the
ordinary course of business as part of our ongai@curitization activities. In our securitizatiorartsactions, Alliance Laundry
receives a combination of cash and residual inteiaghe assets transferred. Residual interesisdounts receivable as of the dates
indicated were:

March 31, December 31,
2011 2010
Accounts receivables - restricted for securitizafiovestors................ $ 63,810 $ 61,113
Less: asset backed borrowings - owed to secuitgizatvestors........... (36,379) (37,669)
Company's residual interest in securitized accogusivable.............. $ 27,431 $ 23,444
At March 31, 2011, the residual interest in se@eit loans receivable were:
Current Long term
Loans receivable - restricted for securitizatiovestors...............cocvveenenn . $ 46,122 $ 221,602
Less: bad debt reserve on loans receivable.................o. v e e venne e (3,033) (6,794)
Loans receivable, net - restricted for securitmatnvestors ....................... 43,089 214,808
Less: asset backed borrowings - owed to secuidizatvestors................... (37,278 (187,795
Company's residual interest in securitized loansivables......................... $ 5811 $ 27,013




At December 31, 2010, the residual interest in sézed loans receivable were:

Current Long term
Loans receivable - restricted for securitizatiovestors...................cooeeene .. $ 46,450 $ 224,629
Less: bad debt reserve on loans receivable.................. .o ee cevne s (3,042 (6,758
Loans receivable, net - restricted for securitoratnvestors ....................... 43,408 217,871
Less: asset backed borrowings - owed to secuitizatvestors................... (37,483) (189,035)
Company's residual interest in securitized loansivables......................... $ 5,92¢ $ 28,83¢

Asset backed borrowings — owed to securitizatisestors

The current portion of the asset backed borrowmged to securitization investors in the Company@ensed Consolidated
Balance Sheets represents the third party notetsdlitgterest in trade receivables and the curremtign of equipment notes
receivable. The long-term portion of the assetkbdcborrowings owed to securitization investorshie Company’s Condensed
Consolidated Balance Sheets represents the thiny pateholders’ interest in equipment note receiga. Amounts owed to

securitization investors as of March 31, 2011 Fmittinterest in securitized trade receivables laads receivable were $36.4 million
and $225.1 million, respectively.

Credit Quality of Financing Receivables

Past due balances of loans receivable represeprithegpal balance of loans held with any paymenbants between 30 and 89
days past the contractual payment due date. Ndosp@ng loans receivable represent loans that areally more than 90 days
delinquent and the estimated uncollectible amouastlieen written off to the allowance for doubtftt@unts. The Company does not
accrue interest income on non-performing loansaide income for non-performing loans receivable@®gnized on a cash basis.

An aging analysis of past due and non-performimgreceivable as of March 31, 2011 is shown below:

Over 90 Days Allowance for Total
30-59 Days  60-89 Days Total Non- Doubtful Financing
Past Due Past Due Past Due Performing Current Accounts Reivables, net
Unsecuritized Loan Portfolio.. $ - $ - $ - $ 194 $ 5,07(C $ (294, % 4,97(
Securitized Loan Portfolio...... $ 5,390 $ 1595 $ 6,985 $ 12,728 $248,011 $ 9,827) $ 257,897

An analysis of the allowance for doubtful accouotsloans receivable is shown below:

Unsecuritized Securitized
Loan Portfolio Loan Portfolio

Balance, December 31, 2010 $ 265 $ 9,800
Provision................... - 96€
Write-offs.................. 2 (962)
Recoveries................ 31 23

Balance, March 31, 20 $ 294 $ 9,827

Other trust items

An interest rate cap is in place as part of theeA&acked Facility to limit our exposure to intdreste increases which may
adversely affect the overall performance of ourigepent financing activities. The interest rate dapts the Company’s exposure to
fluctuations in interest rates to 6.27% for fixeder loans. The notional amount of the cap, whick $88.0 million at March 31,

2011, varies based on the originations and paydftaur fixed-rate loan portfolio. The interest ratgp expires on June 30, 2019. Fair
value disclosures related to the interest rateacgpement are shown below.



March 31, 2011

Fair Value of
Notional Hedge Hedge Location on
Amount Assets Liabilities Balance Sheet Term
Undesignated derivatives
Interest rate cap $ 58000 $ 296 $ - Accounts receivable, net Through 6/90/
Total undesignated derivatives $ 296 $ -
December 31, 2010
Fair Value of
Notional Hedge Hedge Location on
Amount Assets Liabilities Balance Sheet Term
Undesignated derivatives
Interest rate cap $ 58000 $ 339 $ - Accounts receivable, net Through 6/90/
Total undesignated derivatives $ 339 $ -
Location in (Loss) Recognized on Undesignated Hedges
Statement of Three Months Ended
Undesignated Hedges Income March 31, 2011 March 31, 2D
Interest rate ce Interest expen: $ (43) % (384,
$ 43) $ (384)
March 31, 2011
Total
Assets /
Liabilities at
Level 1 Level 2 Level 3 Fair Value
Assets
Derivative financial instruments.....
Interest rate cap - 296 - 296
Total aSSets.........cvvvveeieeeennnn, $ - $ 29€ $ - $ 29¢€
December 31, 2010
Total
Assets
Liabilities at
Level 1 Level 2 Level 3 Fair Value
Asset:
Derivative financial instruments.....
Interest rate cap - 339 - 339
Total aSSets.........cvvvveeieeeeennnn, $ - $ 33¢ $ - $ 33¢




Equipment financing, net as shown in the Conde@mtsolidated Statements of Income is comprisetiefdllowing amounts:

Three Months Ended

March 31, 201! March 31, 201(
INtEreSt INCOME ... .ou et e, $ 5,113 $ 5,096
Other INCOME.......iie i 317 19¢
Interest expense on asset backed
borrowings - owed to securitization investors.. (1,930 (1,933
Underwriting and collection expenses................ (711) (866)
Bad debt expense.........cocoiiiiiii i, (966) (1,191)
Equipment financing, net..............ccooeeeie v $ 1,827 $ 1,30¢

NOTE 6. DERIVATIVE FINANCIAL INSTRUMENTS

Derivative instruments are accounted for at falugaThe accounting for changes in the fair valiia derivative depends on the
intended use, designation and type of the derigatistrument. The Company does not designate aity dérivatives as hedges and,
as such, records all changes in fair values asrmponent of earnings.

Using derivative instruments means assuming copatgr credit risk. Counterparty credit risk relateshe loss we could incur
if a counterparty were to default on a derivatiemtcact. We primarily deal with investment gradesmi@rparties and monitor the
overall credit risk and exposure to individual ctarparties. We do not anticipate nonperformancariyycounterparties. The amount
of counterparty credit exposure is the unrealizathg if any, on such derivative contracts. We @b nrequire, nor do we post,
collateral or security on such contracts.

Hedging Strategy

We are exposed to certain risks relating to ouroorg business operations. As a result, we enterdetivative transactions to
manage certain of these exposures that arise imahmal course of business. The primary risks medaoy using derivative
instruments are interest rate risks, fluctuatiangoreign currency exchange rates and commoditgepituctuations. Fluctuations in
these rates and prices can affect our operatingtseand financial condition. We manage the exposarthese market risks through
operating and financing activities and through tise of derivative financial instruments. We do aenter into derivative financial
instruments for trading or speculative purposes.

Interest Rate RiskWe are exposed to market risk associated with advarovements in interest rates. Specifically, we ar
primarily exposed to changes in the fair value wf $enior Term Loan.

Effective October 31, 2010, the Company entered &t$110.0 million interest rate swap agreemeni Wihe Bank of Nova
Scotia to hedge a portion of its interest rate ridlated to its term loan borrowings under the &efiierm Loan. Under the swap,
which matures on October 31, 2013, the Company ady®d rate of 0.858%, and receives or pays gugrinterest payments based
upon the three month LIBOR rate.

Effective October 31, 2010, the Company enteren a$40.0 million interest rate swap agreement With Bank of Nova Scotia
to hedge a portion of its interest rate risk relate its term loan borrowings under the Senior Téwan. Under the swap, which
matures on October 31, 2012, the Company paysed fiate of 0.652%, and receives or pays quartetiyést payments based upon
the three month LIBOR rate.

Foreign Currency RiskVe have manufacturing, sales and distribution itéesl in Belgium and sales and distribution faihtin
Norway and Spain and we make investments and eritetransactions denominated in foreign currenoidthough the vast majority
of our international sales from our domestic operst are denominated in U.S. dollars, we are expdsetransactional and
translational foreign exchange risk related tofoueign operations.

Regarding transactional foreign exchange risk, mtereinto certain forward exchange contracts taicedthe variability of the
earnings and cash flow impacts of nonfunctionatency denominated receivables and payables. Wetddasignate these contracts
as hedge transactions. Accordingly, the mark-toketaimpact of these contracts is recorded eactogen current earnings. At
March 31, 2011, we were managing $7.7 million ofdi@reign currency contracts, which are not desigd as accounting hedges.

10



Our primary translation exchange risk exposure ardd 31, 2011 was the Euro. Amounts invested in-Wiéh based
subsidiaries are translated into U.S. dollars atdkchange rate in effect at quarter end. The tiegulranslation adjustments are
recorded in accumulated other comprehensive incasnforeign currency translation adjustments. Thiei§m currency translation
adjustment component of accumulated other compsdherncome at March 31, 2011 was a $5.5 miliomgahe net amount
invested in foreign operations at March 31, 201§ a@proximately $49.5 million, for which no heddese been established.

Commodity RiskWe are subject to the effects of changing raw rfadtand component costs caused by movements irrlyirde
commodity prices. We purchase certain commoditieduding steel and stainless steel. In additioa, purchase raw materials and
components containing various commodities, inclgdiickel, zinc, aluminum and copper. We generally these raw materials and
components based upon market prices that are isstadbiwith the vendor as part of the procurementgss.

From time to time, we enter into contracts with @endors to fix commodity prices for various pedad limit our near-term
exposure to fluctuations in raw material and congmrprices. In addition, we enter into commoditgdee contracts to hedge certain
commodity prices, such as nickel, copper and alumiio reduce the variability on our earnings amshdéow impacts of purchasing
raw materials containing such commodities. We dbdesignate these contracts as hedge transacfaosrdingly, the mark-to-
market impact of these contracts is recorded eacdloghto current earnings. At March 31, 2011, weemmanaging $4.2 million of
nickel hedge contracts, $3.0 million of copper redwntracts and $1.5 million of aluminum hedge @mis, which are not
designated as accounting hedges.

The following table summarizes our outstanding \dgive contracts and their effects on our Conder@edsolidated Balance
Sheets at March 31, 2011 and December 31, 201 ctegely:

March 31, 2011

Fair Value of

Notional Hedge Hedge Location on

Amount Assets Liabilities Balance Sheet Term
Undesignated derivatives
Interest Rate Swaps $ 150,000 $ 1,195 $ - Accounts receivable, net Various throu@f81/2013
Commodity hedges 8,793 968 - Accounts receivable, net Various thro6¢30/12
Foreign currency hedges 7,683 333 - Accounts receivable, net Various throgf81/11
Total undesignated derivative $ 2,49¢ $ -

Deember 31, 2010
Fair Value of

Notional Hedge Hedge Location on

Amount Assets Liabilities Balance Sheet Term
Undesignated derivatives
Interest Rate Swaps $ 150,000 $ 992 $ - Accounts receivable, net Various thro@§f81/2013
Commodity hedges 6,253 1,032 - Accounts receivable, net Various thtotg/31/11
Foreign currency hedges 8,468 - 221 Other current liabilities Various thrdu§/30/11
Total undesignated derivative $ 2,02¢ $ 221
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The effects of derivative instruments on our CorsgeinConsolidated Statements of Income for the tm@gths ended March 31,

2011 and 2010 are as follows:

Undesignated Hedges

Gain (Loss)
Recognized on
Undesignated
Location in Hedges
Statement of Three Months Ended
Income March 31, 2011

Interest Rate Swaps
Foreign currency hedges
Commodity hedges

Undesignated Hedges

Foreign currency hedges
Commodity hedges

NOTE 7. FAIR VALUE MEASUREMENTS

Interest expense 1
Cost of sales 154
Cost of sales (595)
$ (440
Gain (Loss)
Recognized on
Undesignated
Location in Hedges
Statement of Three Months Ended
Income March 31, 2010
Cost of sales $ (748)
Cost of sales 966

$

21¢

Assets and liabilities measured at fair value, pritp related to financial products, included inrddondensed Consolidated
Balance Sheets as of March 31, 2011 and Decemb@030 are summarized below:

Assets
Derivative financial instruments
Interest rate swap contracts.......
Commodity contracts................
Foreign currency hedges
Total assetS.......cooveviiiieiiiinns,

March 31, 2011

Total
Assets /

Liabilities at

Level 1 Level 2 Level 3 Fair Value
- $ 1,195 - $ 1,195

- 96¢€ - 96¢
- 333 - 333

- $ 249 $ - $ 2,49¢
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December 31, 2010

Total
Assets /
Liabilities at
Level 1 Level 2 Level 3 Fair Value
Assets
Derivative financial instruments
Interest rate swap contracts......... $ - $ 992 $ - $ 992
Commodity contracts................ - 1,032 - 1,032
Total aSSetS.....ouvveeeeeeeiieeeanens, $ - $ 2,02¢ % - $ 2,02¢
Liabilities
Derivative financial instruments
Foreign currency hedges............. $ - $ 221 $ - $ 221
Total liabilities..........ccocoovveeeiinnnnn. $ - $ 221 % - $ 221

The carrying amounts reported in the Condensed didased Balance Sheets for Cash and cash equtsalé&tcounts
receivable, Accounts receivable — restricted fausézation investors, Loans receivable, net trieted for securitization investors,
Accounts payable and Asset backed borrowings — dweécuritization investors approximate fair vadiue to the short-term nature
or since longer-term instruments have interesagtble rates that re-price frequently. The amowsperted for borrowings under the
Senior Term Loan approximate fair value since theeulying instruments bear interest at variablegdhat re-price frequently. The
fair value of commodity and foreign exchange hedmesobtained based upon third party quotes asodet in Note 6 — Derivative
Financial Instruments. See Note 5 — Securitizafiotivities for fair value disclosures related t@ tBompany’s interest rate cap.

NOTE 8. INCOME TAXES

During the first quarter of 2011, the Company chltad its estimated annual effective tax rate to4be&%, as compared to
35.8% at December 31, 2010. The Company no longalifigs for the energy tax credit which is thenpairy reason for the increase
in effective tax rate since December 31, 2010. dffective tax rate (including discrete items) foe quarter ended March 31, 2011
was 41.2%. At the end of each interim period, tlhenGany makes an estimate of the effective taxegpected to be applicable for
the full fiscal year and the impact of discreterite if any, and adjusts the quarterly rate, asssg.

There are various factors that may cause our tspmagtions to change in the near term and, as &,rds Company may have
to increase or decrease its valuation allowancénsgdeferred income tax assets. The Company cgedict whether future U.S.
federal, foreign and state income tax laws andlatigms might be passed that could have a mateffiatt on its results of operations.
The Company will assess the impact of significdr@nges to the U.S. federal, foreign and state iectam laws and regulations on a
regular basis and update the assumptions and éstimsed to prepare its consolidated financiaéstahts when new regulations and
legislation are enacted.

The Company has approximately $0.6 million of ungized tax benefits as of March 31, 2011 whichredognized, would
impact the effective tax rate. The Company does amtdicipate that the net amount of unrecognized hawefits will change
significantly during the next twelve months. Then@many’s policy is to accrue interest and penaltedated to unrecognized tax
benefits in income tax expense. Tax years whichaneraubject to examination by tax authorities foe Company include years
subsequent to 2006 in the United States, subsetu@606 in Luxemburg and subsequent to 2007 igiBel.

NOTE 9. GUARANTEES

The Company, through its special-purpose bankrupgnyote subsidiary, entered into a $330.0 millissét Backed Facility as
described in Note 4 — Asset Backed Facility ab®w@suant to the terms of the Asset Backed Factlity, Company provides credit
enhancement to the note purchasers including amoicable letter of credit, which is an unconditiolemding commitment of the
lenders under the Senior Credit Facility, subjeatdrtain limits. The Company is obligated undermimbursement provisions of the
Senior Credit Facility to reimburse the lenders doy drawings on the credit enhancement by thditiaaidenture trustee. If the
credit enhancement is not replenished by the Cognpéter a drawing, the trust will not be permittedrequest new borrowings
under the Asset Backed Facility and the Asset Badkacility will begin to amortize. The amount o&tirrevocable letter of credit
related to the Asset Backed Facility at March 311, 2was $34.3 million.
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The Company offers warranties to its customers waipg upon the specific product and the product &endard product
warranties vary from one to three years for mostspavith certain components extending to five gedertain customers have
elected to buy without warranty coverage. The sdathdvarranty program requires that the Companyaceptefective components
within a specified time period from the date oftailation. The Company also sells separately priesgeénded warranties associated
with its products. The Company recognizes extenaaanty revenues over the period covered by theanty.

The Company records an estimate for future warregigted costs based on actual historical incidatets and costs per incident
trends. Based on analysis of these and other fadfwe carrying amount of our warranty liabilityadjusted as necessary. While the

Company’s warranty costs have historically beemiwitts calculated estimates, it is possible thétrie warranty costs could exceed
those estimates.

The changes in the carrying amount of our totatlpod warranty liability were as follows:

Three Months Ended

March 31, March 31,
2011 2010

Balance at beginning of period............cocoei i $ 7,085 $ 7,490
Currency translation adjustment............ooviiiiiin 56 (66)
Accruals for current and pre-existing warranties

issued during the PErOd........o.vuiie e e e e 1,360 1,327
Settlements made during the period............coo oot e (1,438) (1,282)
Balance at end of Period...........oviiiii i $ 7,06: $ 7,46¢

NOTE 10. EMPLOYEE BENEFIT PLANS

The Company provides certain pension, healthcadedaath benefits for eligible retirees and theipatelents. The pension
benefits are funded, while the healthcare and deeriefits are not funded but are paid as incuédibility for coverage is based on
meeting certain years of service and retirementifqpeions. The components of periodic benefittsor the three months ended
March 31, 2011 and 2010 are as follows:

Pension Benefits Other Benefits
Three Months Ended Three Months Ended
March 31, March 31, March 31, March 31,
2011 2010 2011 2010

SEIVICE COSt...uviniiieiiieieeeeeiiieeieans $ 194 $ 184 $ 6 $ 35
Interest cost.......cooevvvviiiiiiiiiinnnen. 829 858 6 38
Expected return on assets............. (905) (747) - -
Amortization of prior service cost..... 1 1 - (5)
Amortization of [0SS.............c.eevee 183 322 1 4
Net periodic benefit cost................ $ 302 $ 61€ $ 13 $ 72

Employer Contributions

During the first three months of 2011, the Compédmag contributed $1.5 million to its defined bengfénsion plan and
anticipates additional contributions totaling $&lion during the remainder of 2011.
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NOTE 11. LONG-TERM DEBT AND CAPITAL LEASE OBLIGATI®IS

Debt, other than debt related to securitizatioiviigts discussed in Note 5 — Securitization Adtes, consisted of the following
at March 31, 2011 and December 31, 2010:

March 31, December 31,
2011 2010
Senior Term Loan.............cccceevnenn. $ 274,000 $ 279,000
Revolving Credit Facility................ - -
Capital lease obligations................ 3 4
Gross long-term debt..................... 274,003 279,004
Less: discount on long-term debt.... (2,646 (2,747
Less: current portion..................... (3) (4)
$ 271,354 $ 276,253

On September 30, 2010, we refinanced our theniegidebt with a new Senior Credit Facility (the t&& Credit Facility”) that
replaced a previous credit agreement. The SeniediCFacility provides for a five-year $60.0 milidevolving credit facility (the
“Revolving Credit Facility”) and a six-year $285tfillion term loan facility (the “Senior Term Loan”Alliance Laundry is the
borrower under the Senior Credit Facility and Alli@ Holdings and Alliance Laundry Corporation, bssdiary of Alliance Laundry,
are the guarantors under this facility. The Comparepaid $5.0 million of its Senior Credit Facilipligation during the first quarter
of 2011. After considering voluntary prepaymentsdmahrough March 31, 2011, the Senior Credit Rgcilequires minimum
quarterly payments of approximately $0.7 milliorglming June 30, 2012 through June 30, 2016. Tr® principal payment of
$262.2 million is due on September 30, 2016. Thengany is required to make prepayments with the g@ds from certain
transactions as defined in the Senior Credit Rgcili

The Revolving Credit Facility is available, subjégtcertain conditions, for general corporate pegsoin the ordinary course of
business and for other transactions permitted utideSenior Credit Facility. As of March 31, 20iie Revolving Credit Facility
was undrawn. A portion of the Revolving Credit fiac not in excess of $45.0 million is availablerfthe issuance of letters of
credit. Letters of credit issued on the Companyghkaif under the Revolving Credit Facility totale86$0 million at March 31, 2011.
The Revolving Credit Facility matures on Septenfr2015.

At March 31, 2011, the Company could have borrowadadditional $24.0 million of the available andutiized Revolving
Credit Facility to finance our operations. We beti¢hat future cash flows from operations, togethigh available borrowings under
the Revolving Credit Facility, will be adequatent@et our anticipated requirements for capital egfiares, working capital, interest
payments, scheduled principal payments and othbt dgayments that may be required as a resulh®fstheduled ratio of
Consolidated Total Debt to Adjusted EBITDA discusbelow.

Borrowings under the Senior Credit Facility willarenterest, at the option of Alliance Laundryaatate equal to an applicable
margin plus (a) the base rate or (b) the eurodolite, which will be the rate, elected by Alliancaundry, at which eurodollar
deposits for one, two, three or six months areretfén the interbank eurodollar market (“EurodoRate”), subject to a LIBOR floor
of 1.75%. The applicable margin for the Senior Té&wan is initially 3.50% with respect to base rat@ns and 4.50% with respect to
eurodollar loans, subject to step downs based dgaigdinancial ratios. The interest rate on tlemidr Term Loan borrowings as of
March 31, 2011 was 6.25%.

In addition, the Company is obligated to pay a terr commitment fee currently equal to 0.75% penwan, subject to step
downs based on certain financial ratios, on thaage daily unused portion of the $60.0 million Reimg Credit Facility. The
Company is also obligated to pay a fee on all antding letters of credit in the amount of the agadle margin, then in effect with
respect to eurodollar loans under the Revolvingd€réacility, which currently is 4.50%, as well as0.25% fronting fee on the
aggregate amount of all outstanding letters ofitred

The obligations of Alliance Laundry under the Ser@edit Facility are secured by a lien on subsadgtall assets (subject to
certain exceptions) of Alliance Holdings, Alliantaundry and Alliance Laundry Corporation, a whallyned subsidiary of Alliance
Laundry (“ALC"), and will also be secured by sulbrgtally all assets of their future material domestiibsidiaries (subject to certain
exceptions) and are guaranteed by Alliance Holdizugd ALC and their future material domestic sulzsids (subject to certain
exceptions).
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Additional borrowings and the issuance of additiolesters of credit under the Senior Credit Fagiltre subject to certain
continuing representations and warranties, inclydire absence of any development or event whichhhdsor could reasonably be
expected to have a material adverse effect on timp@ny’s business or financial condition.

The Senior Credit Facility contains a number ofamants that, among other things, restrict the Coryipaability to dispose of
assets, repay other indebtedness, incur liens, roaki#al expenditures and make certain investmentacquisitions, engage in
mergers or consolidation and otherwise restricofisrating activities. In addition, under the Ser@oedit Facility, the Company is
required to satisfy specified financial ratios dedts, including a maximum of Total Debt to AdjustEBITDA (as defined in the
Senior Credit Facility) and a minimum interest a@ge ratio. The required maximum Total Debt to Atia EBITDA ratio and the
minimum interest coverage ratio as of March 31,12@/ks 4.50 to 1.00 and 2.75 to 1.00, respectiviedyof March 31, 2011 the
Company’s Consolidated Total Debt to Adjusted EBN Datio was 3.26 to 1.00 and the Company's AdjusiEBITDA to
Consolidated Cash Interest Expense ratio was £ 77/00. The Company currently expects to meeslifggations under its debt
agreement including compliance with establisheceoawnts.

The Company’s ability to make scheduled paymentgrafcipal or to refinance its indebtedness, oty the interest or
liquidated damages on its indebtedness, if anyetieror to fund planned capital expenditures, oméet its debt covenants, will
depend upon the Company’s future performance, whichurn, is subject to general economic, finahat@mpetitive and other
factors that are beyond the Company’s control. @lohacroeconomic conditions remain unstable. Gixencontinuing uncertainty
regarding the economies of Europe and other maiketghich we operate and projected federal defizitshe U.S. and Europe,
macroeconomic conditions could deteriorate in tharrierm or over the longer term. The Company oaes to monitor its business
plan for cost control measures that could improvefifability. The Company also has the ability tefer non-critical capital
expenditures. Based on current forecasts, the Caynparrently expects to meet its obligations unitedebt agreements including
compliance with established financial covenantsweler, if the economic environments in which therany operates were to
deteriorate beyond current expectations, it cowdsieha material adverse effect on its ability to asgmin compliance with its
covenants which would result in a material adveféect on its liquidity and results of operatioAsty amendment to or waiver of the
covenants would likely involve substantial upfrdees, significantly higher annual interest costd ather terms significantly less
favorable to the Company than those containediadtrent credit facilities.

As discussed in more detail in Note 6 — Derivatitieancial Instruments, the Company maintains twerést rate swaps to
manage its exposure to changes in interest rdtes.swaps will expire on October 31, 2012 and Cat@&i, 2013.

As discussed in greater detail in Note 5 — Seqattitbn Activities, the Company had total debt cansling of $261.5 million
related to its securitization activities.

As discussed in greater detail in Note 4 - AssetkBd Facility, effective June 25, 2010, the terrtioradate of the Revolving
Period of the Asset Backed Facility was extendeguime 24, 2011.

NOTE 12. RELATED PARTY TRANSACTIONS

As of March 31, 2011, a total of 154,548 stock apsi remain outstanding. The granted options entiitte members of
management to purchase shares of ALH’s common stbak average option price of $135.66 per shakéaath 31, 2011, subject to
certain requirements. As of March 31, 2011, stoploms represented an aggregate of 9.7% of thg éilited common shares of
ALH common stock issuable upon exercise of stockoop. As of March 31, 2011, approximately forty-giercent (46%) of the
options granted were time based options, of whitthrhajority vested according to anniversary daesd, the remaining fifty-four
percent (54%) of the options granted were perfonadased options.

Based upon a valuation of all granted stock optithe Company recognized $0.9 million and $0.6iamillof compensation
expense for the three months ended March 31, 204 2@10, respectively.
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NOTE 13. MEMBER(S)' EQUITY

Total comprehensive earnings were $8.5 million $6® million for the quarters ended March 31, 2@hdl 2010, respectively.
Included in comprehensive earnings for the quaeaded March 31, 2011 and 2010 were gains of $3l®mand losses of $3.3
million, respectively, related to changes in fore@irrency exchange rates.

NOTE 14. SEGMENT INFORMATION

The Company manufactures and sells commercial lguaguipment that can be installed in a multitufl@mplications ranging
from small chassis products used in commercial deamats to large products used in institutionalntiy applications. The
Company maintains manufacturing facilities in RipaNisconsin, Wevelgem, Belgium and Nazareth, Belgito fulfill orders
throughout the world. Based upon the informatioaduby management for making operating decisionsaasdssing performance,
the Company has the following operating segmentS. dnd Canada, Europe, Asia, Latin America, ardMiddle East & Africa.
The Company has determined that its operating setgnage its reportable segments.

The Company uses segment net revenues and grdiésaprits measures of performance and to allogsgeurces. Management
believes these are the best measures to help afsigssfinancial statements predict future trendsdetermining gross profit for its
operating segments, the Company does not allo@teait manufacturing costs, including manufacturiagiances and customer
support expenses. Gross profit is determined byractng cost of sales from net revenues. Cosalefssis comprised of the costs of
raw materials and component parts, plus costsliedwat the manufacturing plant level, includingt bat limited to, labor and related
fringe benefits, depreciation, supplies, utilitipspperty taxes and insurance.

General and administrative expenses, interest egesther debt related expenses and the provisionn€ome taxes are
centrally managed. Consequently, these measuresadrpresented in the segment disclosures becheseare not part of the
segment profitability results reviewed by manageimen

Currently, assets are physically maintained inWinged States and Belgium. However, due to commanufacturing lines and
significant shared components across all five rigide segments, assets by reportable segment aprawded to the Company’'s
Chief Operating Decision Maker. As such, total &sbyg reportable segment are not disclosed.

Net revenues and gross profit as determined bZtrepany for its reportable segments are as follows:

Three Months Ended

March 31, March 31,
2011 2010
(in millions)

Net Revenues:
United States and Canada........... $ 69.7 $ 63.3
Europe.....ooo i, 15.2 12.8
Latin America.............cooeevenn ... 3.9 3.6
ASIA. . 8.9 6.1
Middle East & Africa................... 6.6 6.9

$ 104.: $ 92.7
Gross Profit:
United States and Canada........... $ 19.7 $ 17.4
Europe.....ooo i, 4.8 4.6
Latin America..............c.ooeevenn ... 1.3 1.2
ASIA. . 2.9 2.0
Middle East & Africa................... 1.7 1.5

$ 30.4 $ 26.7
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NOTE 15. COMMITMENTS AND CONTINGENCIES

Various claims and legal proceedings generallydieicial to the normal course of business are peratitigreatened against us.
While the Company cannot predict the outcome o$e¢hmatters, in the opinion of management, anylifglarising thereunder will
not have a material adverse effect on the busifiessicial condition and results of operations iaffi@ing effect to provisions already
recorded. The Company has recorded accruals retatédese matters of $1.3 million and $1.2 milliah March 31, 2011 and
December 31, 2009, respectively.

Environmental, Health and Safety Matters

We are subject to comprehensive and frequently gihgnfederal, state and local environmental andupational health and
safety laws and regulations, including laws andil&ipns governing emissions of air pollutantscarges of waste and storm water
and the disposal of hazardous wastes. The Comgaaigad subject to liability for the investigationdaremediation of environmental
contamination (including contamination caused heoparties) at the properties it owns or operatesat other properties where the
Company or predecessors have arranged for thesdispbhazardous substances. As a result, we aotvad, from time to time, in
administrative and judicial proceedings and in@sinielating to environmental matters. There candassurance that we will not be
involved in such proceedings in the future and thataggregate amount of future clean-up costsoéimel environmental liabilities
will not have a material adverse effect on our bess, financial condition and results of operatidiiee Company believes that its
facilities and operations are in material compl&mgth all environmental, health and safety laws.

NOTE 16. RESTRUCTURING

During the first quarter of 2011, the Company amuead its intention to close its Nazareth, Belgiummnnfacturing facility due
to product line changes and the ability to bettiliza existing space. Upon the announcement ef @mpany’s intentions, the
Company initiated talks with the local works counegarding severance benefits. As of March 31,12@hese talks were ongoing
and a firm agreement on benefits had not been ddgree The Company estimates that it has an oliigadf approximately $1.1
million to the affected employees based on stayuseverance requirements in Belgium. This amouwagt accrued in March 2011
and is included in the Other costs line of the Gorsdd Consolidated Statements of Income. In atdithe Company expects to
accrue an additional $0.5 million for expected éeaancellation costs, which, in accordance wittbanting guidance, is expected to
be recorded in the second quarter of 2011. Thepaosexpects to settle both of these obligatioms1gi2011.

NOTE 17. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In January 2010, the FASB issued new accountinglaguie that amends previously issued guidance riegafdir value
measures and disclosures. The new guidance reqdisesure of transfers into and out of Level Wddrevel 2 fair value
measurements, and also requires more detailecbgigel about the activity within Level 3 fair valomeasurements. The Company
adopted the accounting guidance related to fawevalisclosures in January 2010, except for theiregents related to Level 3
disclosures, which was effective for, and adoptgdhie Company in January 2011. This guidancendichave a material impact on
the Company’s consolidated balance sheet and instet@ment.

In July 2010, the FASB issued new accounting guidaghat amends previously issued guidance regardoegvable assets. The
new guidance requires disclosures related to fingneceivables and the allowance for credit loseportfolio segment. The new
guidance also requires disclosures of informategarding the credit quality, aging, nonaccrualustatnd impairments by class of
receivable. A portfolio segment is the level atichha creditor develops a systematic methodologydetermining its credit
allowance. A receivable class is a subdivisioragdortfolio segment with similar measurement atitels, risk characteristics and
common methods to monitor and assess credit isgde accounts receivable with maturities of onar y& less are excluded from
the disclosure requirements. The Company adojtiednew guidance on January 1, 2011. The disdsstequired by this new
guidance are included in Note 5 — SecuritizatiotivAies.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF
OPERATIONS

This management’s discussion and analysis (“MD&8Hpuld be read in conjunction with the financiatstments and notes
appearing elsewhere in this report and in our AhRegort for the Year Ended December 31, 2010.

OVERVIEW

We believe that we are a leading global designeanufacturer and marketer of commercial laundry aeint used in
laundromats, multi-housing laundries and on-prerfasmdries. Under the well-known brand names ofe8p8ueen®, UniMac®,
Huebsch®, IPSO®, and Cissell® we produce a ful laf commercial washing machines and dryers wistd lcapacities from 12 to
200 pounds. We have been a leader in the Unite@sStand Canada stand-alone commercial laundry eguipindustry for more
than ten years. With the addition of our foreigmi@tions and our ability to offer a complete ran§brands and products throughout
the world, we believe that we are a leader in tbba stand-alone commercial laundry equipment stigu

Stand-alone commercial laundry equipment industéwenues are primarily driven by population growtid ahe replacement
cycle of laundry equipment. With economic condiidraving limited effect on the frequency of use,ahdrefore, the useful life of
laundry equipment, industry revenues have histtlyideeen relatively stable. A majority of our rewss are generated by recurring
sales of replacement equipment and service parts.

During the quarter ended March 31, 2011, our ingusts many other industries both in the UnitedeStand abroad, have seen
macroeconomic conditions improve slightly compat@decent historical periods. While raw materiates have begun to increase
slightly, capital markets have strengthened and customers’ ability to obtain financing has imprdveHowever, global
macroeconomic conditions remain fragile. We expleese conditions to continue in the near term.

RESULTS OF OPERATIONS
Quarter Ended March 31, 2011 as Compared to Quarter Ended March 31, 2010

The following table sets forth our consolidated mtenues for the periods indicated:

Three Months Ended

March 31, March 31,
2011 201(C Change
(in millions)
Net revenues:
United States and Canada........... $ 69.7 $ 63.3 10.2%
Europe.......coooi i 15.2 12.8 18.2%
Latin America..........coeeevvvinenennnns 3.9 3.6 7.3%
ASIAL. it 8.9 6.1 46.2%
Middle East & Africa................... 6.6 6.9 (4.6%)
$ 1043 $ 92.7 12.5%

Net revenuedNet revenues for the quarter ended March 31, 20dreased $11.6 million, or 12.5%, to $104.3 millfoom $92.7
million for the quarter ended March 31, 2010. Tkénevenues increase of $11.6 million was attriblet#o increases in United States
and Canada revenues of $6.4 million, Asia reverdé&?2.8 million, Europe revenues of $2.4 milliondaatin America revenues of
$0.3 million. Middle East & Africa revenues for tlsame time period decreased $0.3 million. The as®ein United States and
Canada revenues was due to $0.5 million of highamiegs from our equipment financing program ad a&lincreased revenue from
multi-housing laundry, service parts, on-premise emnsumer laundry customers. The increase in resianues was most significant
in Australia and India. The increase in Europe nexs occurred in both western and eastern Eurdfietive most sizeable growth in
Italy and Russia. The increase in Latin Americaermies was most significant in Chile and Hondurasaaresult of recent
improvements in distribution networks, but weretiadly offset by lower revenues in Mexico. The degse in Middle East & Africa
revenues reflects lower sales to Saudi Arabia. Aigber total Company equipment and parts revenoeshe quarter include an
increase of $8.3 million of sales volume and sales and price increases of $2.8 million.
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Three Months Ended

March 31, March 31,
2011 2010 Change
(in millions)
Gross profit:
United States and Canada........... $ 19.7 $ 17.4 13.0%
Europe.......coooiiiiii 4.8 4.6 2.0%
Latin America...............c.coeoenee 1.3 1.2 11.3%
ASIa.. i 2.9 2.0 46.6%
Middle East & Africa.................... 1.7 1.5 19.2%
$ 304 $ 26.7 13.8%

Gross profit.Gross profit for the quarter ended March 31, 20ikdased $3.7 million, or 13.8%, to $30.4 millioorh $26.7
million for the quarter ended March 31, 2010. Tapadss profit for the quarter ended March 31, 2itiudes $0.5 million of higher
earnings from our equipment financing program, epipnately $2.8 million of price increases and $&illion of gross profits due to
an increase in sales volume and sales mix as ceahgarthe three months ended March 31, 2010, wiviete partially offset by
approximately $1.4 million of higher raw materiaidadistribution costs and $0.5 million of highebda related expenses. United
States and Canada gross profit increased primasilg result of increased earnings from the equipfieancing program, increases
in sales volume and sales mix and price increagieish were partially offset by higher material adidtribution costs. Europe gross
profit increased slightly primarily as a resultgfce increases, which were mostly offset by highbor related expenses and product
sales mix. Latin America gross profit increasedrariily as a result of higher selling prices, whighre partially offset by higher
material and distribution costs. Asia gross priofitreased primarily as a result of higher salesim@ and mix and price increases,
which were partially offset by higher material adidtribution costs. Middle East & Africa gross ptaficreased as a result of price
increases, which were partially offset by highetenal and distribution costs. Gross profit as ecpatage of net revenues increased
to 29.1% for the quarter ended March 31, 2011 f2828% for the quarter ended March 31, 2010.

Selling, general and administrative expenSelling, general and administrative expense forgiharter ended March 31, 2011
increased $1.1 million, or 7.8%, to $15.1 millicorh $14.0 million for the quarter ended March 3Q@1@ The increase in selling,
general and administrative expense was primarity u$1.0 million of increased sales and markeg¢irgenses and $0.2 million of
higher engineering expenses. Selling, general dnurastrative expense as a percentage of net resewas 14.5% for the quarter
ended March 31, 2011 and 15.1% for the quarterceiech 31, 2010.

Other costsOther costs for the quarter ended March 31, 2044 $1.1 million, with no comparable costs for therer ended
March 31, 2010. Other costs of $1.1 million consibestimated severance costs related to the dosuthe Nazareth, Belgium
manufacturing facility. Other costs as a percenti#geet revenues was 1.1% for the quarter endediviat, 2011.

Operating incomeAs a result of the foregoing, operating incometfar quarter ended March 31, 2011 increased $1li®mio
$14.1 million as compared to $12.6 million for tpgarter ended March 31, 2010. Operating income @eyeentage of net revenues
decreased to 13.5% for the quarter ended MarcB@l1, as compared to 13.6% for the quarter endedhvai, 2010.

Interest expensénterest expense for the quarter ended March 311 &tcreased $0.3 million, or 5.1%, to $6.0 millivom $5.7
million for the quarter ended March 31, 2010. Ther¢ase in interest expense was primarily attriilatéo a net increase of $0.6
million related to the new Senior Credit Facility @mpared to the prior credit facility and higimen-cash debt issuance costs of
$0.2 million, which were partially offset by a rfatorable non-cash impact of $0.5 million to refladjustments in the fair values of
interest rate swap agreements. Interest expenagascentage of net revenues was 5.7% for theequamded March 31, 2011 and
6.1% for the quarter ended March 31, 2010.

Provision for income taxe3.he provision for income taxes for the quarter ehfarch 31, 2011 was $3.3 million as compared
to $2.4 million for the quarter ended March 31, @0The income tax rate was 41.2% for the quarteledrMarch 31, 2011 as
compared to 34.8% for the quarter ended March 3102

Net incomeAs a result of the foregoing, our net income fa tluarter ended March 31, 2011 increased $0.3omilbr 5.8%, to

$4.8 million from $4.5 million for the quarter ertidarch 31, 2010. Net income as a percentage akerehues for the quarter ended
March 31, 2011 was 4.6% as compared to 4.9% foqtiaeter ended March 31, 2010.
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LIQUIDITY AND CAPITAL RESOURCES

On September 30, 2010, we refinanced our theniegidebt with a new Senior Credit Facility (the tB8& Credit Facility”) that
replaced a previous credit agreement. The SeniediCFacility provides for a five-year $60.0 miltiaevolving credit facility (the
“Revolving Credit Facility”) and a six-year $285million term loan facility (the “Senior Term Loan”POn March 31, 2011, the
Revolving Credit Facility was undrawn. The Seni@r Loan amortizes at 1% per annum, requires mimmuarterly payments
and the balance is due at maturity. Any unusedigpomf the Revolving Credit Facility will be subfeto a commitment fee of
0.75% per annum, subject to step downs based taircéinancial ratios.

Our principal sources of liquidity are cash flowsngrated from operations and potential borrowinggdeu our $60.0 million
Revolving Credit Facility. Our principal uses afuidity are to meet debt service requirements,niteaour capital expenditures and
provide working capital. We expect that capital exgitures in 2011 will not exceed $11.0 million. \Wave invested $2.8 million in
capital expenditures for the three months endeccMad, 2011. The aggregate scheduled maturitiésngfterm debt in subsequent
years as of March 31, 2011 are as follows:

Long- Asset

Term Backed
Year Debt Facility Total
2011 $ 3 $ 73,657 $ 73,660
2012 1,391 37,663 39,054
2013 2,782 36,431 39,213
2014 2,782 33,153 35,935
2015 2,782 27,970 30,752
Thereafter 264,263 52,578 316,841
Totals $274,00: $261,45: $535,45!
Less: Unamortized discount on long-term (2,646 - (2,646
Long-term debt and capital lease obligations, net $ 1,357 $ 261,452 $ 532,809

The Senior Credit Facility contains a number ofamants that, among other things, restricts ouitglid dispose of assets, repay
other indebtedness, incur liens, make capital edingmes, make certain investments or acquisitioeisgage in mergers or
consolidation and otherwise restrict our operatingvities. In addition, under the Senior Creditifigy, the Company is required to
satisfy specified financial ratios and tests, idahg a maximum of Total Debt To Adjusted EBITDA (dsfined in the credit
agreement governing the Senior Credit Facility) anMinimum Interest Coverage ratio. The occurreatany default of these
covenants could result in the acceleration of daligations under the Senior Credit Facility ($27#llion at March 31, 2011) and
foreclosure on the collateral securing such ohiltgest

At March 31, 2011, there were no borrowings ouditagn under our Revolving Credit Facility and lettef credit issued on our
behalf under the Revolving Credit Facility totas86.0 million, of which $34.3 million relate to thlesset Backed Facility. We had
$24.0 million of our existing $60.0 million Revohg Credit Facility available, subject to certaimiliations under the Senior Credit
Facility that we could have borrowed at March 3112

The Senior Credit Facility is also subject to mandaprepayment with the proceeds of certain dettirence, asset sales and a
portion of Excess Cash Flow (as defined in the @e@redit Facility). The Revolving Credit Facilityill terminate on September 30,
2015.

Our ability to make scheduled payments of princigratio refinance our indebtedness, or to pay tterést or liquidated damages
on our indebtedness, if any thereon, or to funchida capital expenditures, or to meet our debt rawes, will depend upon our
future performance, which, in turn, is subject éme@ral economic, financial, competitive and otlaetdrs that are beyond our control.
Global macroeconomic conditions remain unstableefithe continuing uncertainty regarding the ecarenof Europe and other
markets in which we operate and projected fedezfitits in the U.S. and Europe, macroeconomic diovs could deteriorate in the
near term or over the longer term. We continue ¢mitor our business plan for cost control meastivascould improve profitability.
We also have the ability to defer non-critical ¢apiexpenditures. We currently expect to meet duligations under our debt
agreements including compliance with establishedrftial covenants. However, if the economic envirents in which we operate
were to deteriorate significantly beyond currenpestations, it could have a material adverse effeciour ability to remain in
compliance with our covenants which would resultairmaterial adverse effect on our liquidity andutessof operations. Any
amendment to or waiver of the covenants would yikelolve substantial upfront fees, significantligler annual interest costs and
other terms significantly less favorable to us tttayse contained in our current credit facilities.
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As discussed in greater detail in Note 4 — AssatkBd Facility, effective as of June 25, 2010 thenteation date of the
Revolving Period of the Asset Backed Facility wateaded to June 24, 2011.

EBITDA and Adjusted EBITDA

One of our two principal sources of liquidity istpotial borrowings under the $60.0 million Revolyi@redit Facility under our
Senior Credit Facility. We have presented EBITDAl &djusted EBITDA below because certain covenantsch affect our ability
to borrow within our Senior Credit Facility, aredi to ratios based on these measures. “EBITDA”esmits net income before
interest expense, income tax provision and depieniand amortization (including non-cash inteiesbme). “Adjusted EBITDA”
(as defined under the Senior Credit Facility) isIHRBA as further adjusted to exclude, among othémngs, certain non-recurring
expenses and other non-recurring non-cash chargies are further defined in our Senior Credit HacilThe Senior Credit Facility
requires us to satisfy a maximum Consolidated To&dt (as defined under the Senior Credit Facitibypdjusted EBITDA ratio of
4.50 to 1.00 and a minimum Adjusted EBITDA to Cdigated Cash Interest Expense ratio (as defindtlérSenior Credit Facility)
of 2.75 to 1.00. As of March 31, 2011, our Consmtédi Total Debt to Adjusted EBITDA ratio was 3.261t00 and our Adjusted
EBITDA to Consolidated Cash Interest Expense rats 4.77 to 1.00. To the extent that we fail torm@n either of these ratios
within the limits set forth in the Senior Creditdiéy, our ability to access amounts available @indur Revolving Credit Facility
would be limited, our liquidity would be adverselffected and our obligations under the Senior Grealtility could be accelerated.

EBITDA and Adjusted EBITDA do not represent, andwd not be considered, an alternative to net irc@mcash flow from
operations, as determined by GAAP, and our calicuniatthereof may not be comparable to similarlgditmeasures reported by other
companies.

We have presented, in the tables below, a caloulati Consolidated Total Debt and Consolidated Catsrest Expense, in each
case, as defined in the Senior Credit Facility. Taleulation of Adjusted EBITDA (as defined in tBenior Credit Facility) set forth
in the tables below uses as its starting point EBATwhich represents net income before interest egpgincome tax provision and
depreciation and amortization (including non-casterest income). The calculations set forth below Adjusted EBITDA and
Consolidated Cash Interest Expense are, in eaeh fraghe four fiscal quarters ended March 31,1201
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The following table presents a calculation of thenéblidated Total Debt to Adjusted EBITDA ratio ae Adjusted EBITDA
to Consolidated Cash Interest Expense ratio (ingands):

Quarter Quarter Quarter Quarter
Ended Ended Ended Ended
June 30, September 30, December 31, March 31,
2010 2010 2010 2011 Total
EBITDA. .ottt et s $19186 $ 13890 $ 22601 $ 17,772 $ 73,449
Securitization interest - permitted receivablesificing (a)............ (274) (309) (291) (290) (1,164)
Other non-recurring charges (b)........cooevveriiiieniieei e - 7,680 32 1,113 8,825
Other non-cash Charges (C)........covvevvrveerrreeeriieearieeenies e, 5,086 (2,941) (582) 402 1,965
Adjusted EBITDA......cvvoi et $ 23,99t $ 18,32( $ 21,76( $ 18,99 $ 8307
March 31,
2011
REVOIVING CIEAIL FACIHILY. .. .. e et ve ettt ettt ettt ettt e es e e es s1e e es e a8 e et e e s e e st e e ersbes eneeennbe e s nae e et beennes $ -
=T alT G T 0 U PO PP PP 274,000
Other long-term debt and capital [8aSE ODIIGALIONS..........vvee et et e et e et et e b e e 3
Unrestricted cash held by foreign SUDSITIANES (). ... ..vveee e e et ettt et e eb e (3,000)
CONSONAAIE TOAI DEDE. .. ...t vetee ettt ittt ettt ettt ek st e et et e e tem et e e e 4 ek e e be e b et e e te e et e abe et b et sbeereaan e seeeas e $ 271,00
Consolidated Total Debt to AQJUSLEA EBITDA FAHO. .. ..eecueteeeitiie ettt e ettt e ettt ettt e et e b e e et b e b et ene s 32
Quarter Quarter Quarter Quarter
Ended Ended Ended Ended
June 30, September 30, December 31, March 31,
2010 2010 2010 2011 Total
INtErESt EXPENSE... veeviveevieecties e e e e e e et e e e, $ 5,378 $ 5736  $ 5223 % 5986 $ 22,323
Non-cash interest expense (INCOME)...........coceervererireaenen. (932) (1,291) 36 (953) (3,140)
Interest on letters of credit and permitted redales financing... .. (376) (358) (543) (511) (1,788)
INEErESEINCOME. ....veivviet ettt e e 3 - 2 7 12
Consolidated Cash Interest EXpense.............c..cocevverevvveens, $ 4,07 $ 4,08 $ 4,71¢ $ 4,52¢ $ 1740
Adjusted EBITDA to Consolidated Cash Interest Exgeeratio

......................................................................................................... ATi

(&) Securitization Interest — permitted receivalfiieancing represents interest expense on tradsvagues sold to ALERT 2009A.
This activity was consolidated in our financial tetaents on January 1, 2010 in conjunction with slde®ption of new
accounting guidance. Beginning with the first qaadf 2010, this expense, which is charged to herést expense line of our
Condensed Consolidated Statements of Income, isctiediin calculating Adjusted EBITDA.

(b) Other non-recurring charges is comprised o¥ $¥illion related to losses from the early extirgfunent of the 2005 Senior
Credit Facility, which is included in the Loss fragarly extinguishment of debt line of our ConsadidhStatements of Income
for 2010 and $1.1 million of estimated severancetseelated to the closure of the Nazareth, Belgwamufacturing facility,
which is included in the Other costs line of oun@ensed Consolidated Statements of Income.

(c) Other non-cash charges are comprised of $0lBomiof non-cash mark-to-market income relating rtickel and foreign
exchange hedge agreements, which is included icdbeof sales line of our Condensed Consolidatate®ents of Income,
and $2.7 million of accrued management incentivemensation, which is included in the selling, gahand administrative
expense line of our Condensed Consolidated Statsroéimcome.

(d) As defined in the Senior Credit Facility, Coldated Total Debt is the aggregate principal aniafrall funded debt for the

relevant period minus the lesser of $3.0 milliorttee aggregate amount of unrestricted cash and exshalents held by the
foreign subsidiaries.
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Asset Backed Facility and Aggregate Contractualigzttions

On June 26, 2009, Alliance Laundry, through a spemirpose bankruptcy remote subsidiary, Allianauhdry Equipment
Receivables 2009 LLC (“ALER 2009"), and a trustlidice Laundry Equipment Receivables Trust 20098LERT 2009A"),
entered into a $330.0 million asset backed seeatitin funding facility (the “Asset Backed Facilifyoacked by equipment loans and
trade receivables originated by Alliance Laundrifiaice Laundry will sell or contribute substaniyahll of the trade receivables and
certain of the equipment loans that we originaté&t&R 2009 which, in turn, will transfer them toethrust. ALERT 2009A wiill
finance the acquisition of the trade receivabled equipment loans through borrowings under varifinheling notes (the “Notes”)
issued to the lenders under the Asset Backed Bacili

Cash Flows

Cash provided by operating activities for the thmnths ended March 31, 2011 of $8.6 million wasedr by cash generated by
operations of $11.9 million (net income adjusted depreciation, amortization and other non-cashusidjents) partially offset by
changes in working capital requirements of $3.3ioml Cash flow used by inventory of $13.5 milliga primarily the result of a
planned increase in inventory to support shipmehtinished goods inventory during the implemerntatof a new enterprise wide
computer software system. Cash flows provided dpoants payable increased $9.6 million primarilyaaesult of the timing of
purchases related to the planned increase in ioentThe net cash flows provided by accounts artésreceivable - restricted for
securitization investors of $0.7 million is primgrihe result of timing of assets sold to ALER 2009

Capital Expenditures

Our capital expenditures for the three months erddacth 31, 2011 and 2010 were $2.8 million and $dilfon, respectively.
Capital spending in the first three months of 2@htl 2010 was principally attributable to the impésration of an enterprise wide
computer software system, manufacturing equipnmepiaicements and cost improvement projects.

Defined Benefit Plan

The funded status of our pension plan is dependpaoh many factors, including returns on investesktssand the level of
market interest rates. During the first three merih2011, the Company has contributed $1.5 miltmits defined benefit pension
plan and anticipates additional contributions fota2.4 million during the remainder of 2011.

Critical Accounting Policies

The Company’s critical accounting policies are d&sed in the Management’s Discussion and Analysion of the Annual
Report for the Year Ended December 31, 2010.

Recently Issued Accounting Standards

In January 2010, the FASB issued new accountingamge that amends previously issued guidance riegafdir value
measures and disclosures. The new guidance reqdisesure of transfers into and out of Level Wddrevel 2 fair value
measurements, and also requires more detailecbdisel about the activity within Level 3 fair valmeasurements. We adopted the
accounting guidance related to fair value disclesun January 2010, except for the requirementte@ito Level 3 disclosures,
which was effective for, and adopted by, us in dap2011. This guidance did not have a materigdaich on the Company’s
consolidated balance sheet and income statement.

In July 2010, the FASB issued new accounting guidaihat amends previously issued guidance regaréicgjvable assets.
The new guidance requires disclosures relatechtméing receivables and the allowance for credigds by portfolio segment. The
new guidance also requires disclosures of informnategarding the credit quality, aging, nonaccsiatus and impairments by class
of receivable. A portfolio segment is the levelvtiich a creditor develops a systematic methodolfmgydetermining its credit
allowance. A receivable class is a subdivisioragjortfolio segment with similar measurement atiiels, risk characteristics and
common methods to monitor and assess credit isgde accounts receivable with maturities of onar y& less are excluded from
the disclosure requirements. We adopted this na@dagce on January 1, 2011. The disclosures medjliy this new guidance are
included in Note 5 — Securitization Activities teetfinancial statements.
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QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are exposed to market risk associated with amnginterest rates, foreign currency exchange fitattuations and certain
commodity prices. To reduce these risks, we seiglgtiuse financial instruments and other proacthaagement techniques. We do
not use financial instruments for trading purpasespeculation. There have been no material changas market risk exposures as
compared to those discussed in our Annual RepothéoYear ended December 31, 2010, except as heted.

From time to time we may enter into derivative fingl instruments to hedge our interest rate ex@ssuexchange rate
fluctuations between United States dollars andidoreurrencies and certain commodity prices.

Effective October 31, 2010, we entered into a $2 Killion interest rate swap agreement with ThelBaihNova Scotia to hedge
a portion of our interest rate risk related to tarm loan borrowings under the Senior Term Loardé#rthe swap, which matures on
October 31, 2013, we pay a fixed rate of 0.858%, ra@ceive or pay quarterly interest payments baped three month LIBOR. The
fair value of this interest rate swap agreemeniclwhepresents the amount that the Company wouleive upon a settlement of this
instrument, was $1.2 million at March 31, 2011.

Effective October 31, 2010, we entered into a $40il0on interest rate swap agreement with The Bahkova Scotia to hedge
a portion of its interest rate risk related totésm loan borrowings under the Senior Term Loandésrthe swap, which matures on
October 31, 2012, the Company pays a fixed rate.@52%, and receives or pays quarterly interesimgays based upon the three
month LIBOR rate. The fair value of this intereater swap agreement, which represents the amourthth&ompany would receive
upon a settlement of this instrument, was less $#ftah million at March 31, 2011.

We entered into foreign exchange hedge contractis Riivate Bank & Trust Company to hedge a portidnour foreign
exchange risk related to the purchases by Allialngendry Systems LLC from European vendors. Under fireign exchange
hedges, we received $0.1 million during the thremntins ended March 31, 2011. The fair value of tHeseign exchange hedge
contracts, which represents the amount that we dvoeteive upon a settlement of these instrumenrds, av$0.3 million asset at
March 31, 2011. The notional amount of the foreggmhange hedge contracts outstanding as of MarcRB@I1l totaled 5.7 million
Euros.

We enter into commodity hedge contracts with BahRmerica, N.A. to hedge a portion of our nickehomodity risk related to
stainless steel purchases and copper commodityreisited to wiring and aluminum related to motosemsblies. Under the
commodity hedges, we paid $0.3 million during theee months ended March 31, 2011. The fair valuthede commodity hedge
contracts, which represents the amount that we dvoeteive upon a settlement of these instrumenrds, av$1.0 million asset at
March 31, 2011. The notional amount of the nickepper and aluminum commodity hedge contracts autgtg as of March 31,
2011 totaled 176 metric tons, 355 metric tons atiietric tons, respectively.

We are exposed to market risk associated with adverovements in interest rates. Specifically, we @imarily exposed to
changes in earnings and related cash flows onamiathle interest rate debt obligations outstandinder the Term Loan Facility, and
changes in our retained interests related to temdeunts receivable and equipment loans sold tspecial-purpose securitization
entity.

An interest rate cap is in place as part of theeA&acked Facility to limit our exposure to intdreste increases which may
adversely affect the overall performance of ourigapent financing activities. The interest rate tapts our exposure to fluctuations
in interest rates to 6.27% for fixed rate loanse Tiotional amount of the cap, which was $58.0 amllat March 31, 2011, varies
based on the originations and payoffs of our fixa-loan portfolio. The fair value of the interestte cap contract, which represents
the amount that we would receive upon a settlemtitis instrument, was $0.3 million at March 3012.

CAUTIONARY STATEMENTS FOR FORWARD-LOOKING INFORMATON

With the exception of the reported actual resuhs, information presented herein contains preatisti estimates or other
forward-looking statements within the meaning o€t 27A of the Securities Act of 1933, as amended Section 21E of the
Securities Act of 1934, as amended, including itspexifically discussed in Note 15 to the Finan8i@tements — Commitments and
Contingencies section of this document. Such fadwaoking statements involve known and unknownsjskncertainties and other
factors that may cause actual results, performaneehievements of our business to differ matgrimtim those expressed or implied
by such forward-looking statements. Although weebe that our plans, intentions and expectatiofieaied in such forward-looking
statements are based on reasonable assumptionanvgive no assurance that such plans, intentexpgctations, objectives or goals
will be achieved. Important factors that could @wctual results to differ materially from thoseslied in forward-looking
statements include: the ability to borrow fundsemithe Term Loan Facility (as defined herein); abdity to successfully implement
operating strategies and trends affecting the lessinliquidity, financial condition and results @ferations of the Company; the
impact of competition; continued sales to key cors; possible fluctuations in the cost of raw malke and components; possible
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fluctuations in currency exchange rates, whichcffee competitiveness of our products abroad;iplesfuctuation in interest rates,
which affects our earnings and cash flows; the thpd substantial leverage and debt service orpassible loss of suppliers; risks
related to our asset backed securitization facitigpendence on key personnel; labor relationgngiad liability for environmental,
health and safety matters; potential future legateedings and litigation as well as those sehfortitem 1A of our Annual Report
for the Year ended December 31, 2010 under “Riskdra.” All statements other than statements abhisal facts included in this
Quarterly Report, including, without limitation,dlstatements under “Management’s Discussion andlysisaf Financial Condition
and Results of Operations” and located elsewhereiheegarding industry prospects, the Companyategy and the Company’s
financial position are forward-looking statemernits.some cases, you can identify forward-lookingesteents by words such as
“anticipate,” “believe,” “could,” “estimate,” “expa,” “intend,” “may,” “plan,” “predict,” “potentia)”’ “should,” “will,” and “would,”

or the negatives thereof, variations thereof oep#imilar words. Readers are cautioned not toeplaciue reliance on these forward-
looking statements, which speak only as of the Hateof, and we undertake no obligation to updatedse publicly any forward-
looking statements whether as a result of new imé&tion, future events or otherwise.

26



